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Where on earth Algeria is ?
A central location :Europe-Africa-MiddleEast



Facts/Figures about Algeria

Population : 34 Millions (2006)

GNP per capita:$3,600
(approx.) in 2007.

Surface : 2,381,741 km?2

Gold reserves : 173.6 tons
(third in the Arab world).

North (4%): mideter- climate.
Highland) (9%): (Hot-Cold)
Sahara: 87% Desert climate

Foreign exchange Res:
$22.5 billion( 2002 )

$115 billion (2008)
Debt: < $4 billion

GDP:
$108.5 billion (2005)
$116 billion in 2007

Growth rate : 6.9
%(2003) 5.3 % (2004),
5.1% (2005), 5.3%(2006),

5% (forecast) in 2008 .




Share of hydrocarbons : |Inflation :
foreign currency proceeds, | 0% (2006).
’ yP | 3.2% (2007),

3.5(estimate)2008

Revenues from Unemployment :

oll/taxes : represent nearly |30 % of the labor force
55 % of all fiscal revenues of |(2004).

the State. Less than 20% (as of the
end of 2006).
Alirports: 35, (13 with international standards)

Main Sea Ports : 13



Main Productive Sector

- Oil: 52 million tons (reserves of 1.5 billion tons).

- Gas: 144.3 billion m3 (4th in the world).

- Electricity : 6,000 megawatts, with an extra 6000 MW
planned for 2009 and beyond.

-Concrete: 11 million tons (consumption 13 million tons).

- lron: 1.5 million tons. Phosphates : 1.4 million tons.

- Foundries - Iron and Steel Mills: 700,000 tons




The Algerian agriculture (10% GDP)

- Cereals: the annual average (1991 2003) is 23.4
million quintals. In 2005: 35 million
guintals

- Dates: 420,000 tons in 2003, 516,000 tons in 2005.

- Tomatoes: 900,000 tons (2004 )
- Oranges: 600,000 tons (2005).

- Livestock : 28 million heads , including 18 million
ovine and 2 million bovines

- Wines: 650,000 h/1.
- Fisheries: 130,000 tons (2004 estimate).

Milk: 2.1 billion litres (40 % of needs in 2005)
Fresh vegetables : 45 million quintals in 2004.




 Now You probably think Algeria
doesn 't need anything ?

Answer : Yes - Need !



Lhank You

| pass you to Dr Yedroud) for for
An Overview on Investment In
Algeria



e |s it too late to enter Algeria Market ?
 Answer: No.

« Algeria went through a rough period in
the nineties and came out stronger.

e Algeria embarked on an unprecedented
development program starting from the
year 2000 and still ongoing.

e Qll & gas revenues are helping finance
such ambitious programs.



Development outlook for certain
key sectors for 2010 & beyond

e Public works/Housing

East-West Highway (1200km), opening of
Southern regions , and the construction of
new ports, airport Infrastructures, New
cities. Water treatment, waste management




Energy — Electricity Sector
New drilling to increase oil & gas production rate.

The construction of new gas transmission
lines , the increase of petrochemical production,
etc.

$10bill to expand electricity grid to 12000 MW
Network of gas distribution  must increase 3 fold.



Pharmaceuticals and medical products

e Estimations of cumulative future needs In
medicine, consumables and medical
devices amount to $1.5 billion a year

e Local production covers less than 20%
of the market’s needs.



Industry :
National production : covers only part of the
needs of a market estimated at more than $5

billion for industrial products (spare parts for
cars, machine tools, semi-finished products,

electronics, etc.).

Annual steel consumption amounts to 2
million tons. The production only meets 30 % of

demand, installed capacity.



Food processing

o With a relatively large food imports, the
government is determined to reduce
Imports In this sector

 Food processing industry suffers from a
major deficit and offers great investment
opportunities.



Education Sector/IT Sector

1- Management of Educational Institutions,
IT Technology Iin Education & R&D

practice:

would improve the education system and put
Higher Education in par with western

Institutions.

2- IT/Computer networking in the pu
service sector: In desperate neec

olic
of

modernization & development by t
sector.

ne private



« The Algerian Government : welcomes investments in
all economic sectors .

e Business regulation are incentive driven , not a
command & control.

 Facilitation of repatriation of funds.

* Incentives granted according to the location and th e
nature of the investments

1- Incentives range from :
- tax Holidays/Exemption

- Tax relief on income tax, customs duties and GST
on equipment and supplies for the initial investmen t
or exported products.



2- Export oriented Investments are particularly
welcomed.

3- Companies with export-oriented investments are
exempted from taxes on a sliding scale.

4- Investments in the offshore zones &

specified areas, will get additional benefits such

tax holidays of up to 10 years (according to existi
laws)

5- Environment oriented technologies & Energy
conservation are particularly welcomed.

as
ng



Where to look ?

« Thereis one stop service to foreign

investor: the public institution ANDI

(National Agency for Investment
Development).

e ANDI acts is the middle man between
the state & investor.



Role of ANDI



Reference has to be made with regards

to two legal instruments
- Bilateral treaty between 2 states
- Treaty concluded with the ANDI.

Algeria concluded 45 bilateral treaties

fo protect foreign investment,in addition
to multilateral treaties













How We Can Help ?

We can be your gateway to Algeria
offering a wide range of services.

1- Advising

2- Networking

3- Linking you with the right channels
and industries.

4- Work/Act for you



Lhank You

| pass you to Mr Majid Khodja
for some specifics



